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| ocations is $2. See 41 C.F.R sec. 301- 7.12(a)(2)(i) (1994 &
1996). The portion of the MM E rates that is attributable to
i nci dental expenses incurred in any other |ocation varies from $1
to $53, depending on the MG E rate for that |ocation. See 41
C.F.R ch. 301, app. B (1994 & 1996). W believe that
petitioner's deductions for his incidental expenses are limted
under the travel regulations, which are incorporated by reference
into the revenue procedures, to the incidental expense portion of
the applicable MM E rate. 1° See 41 C.F.R sec. 301-7.12(a)(2)
(1994 & 1996), which provides that the M E rate nust be reduced
“When all or part of the neals are furnished at no cost or at a
nom nal cost to the enpl oyee by the Federal Governnent”.

W note that taxpayers such as petitioner need not |imt
their deductions to the incidental expense portion of the M&E
rates. Specifically, taxpayers, to the extent that the anounts
set forth in the revenue procedures fail to reflect the actual
cost of their incidental expenditures, are entitled to a
deduction for their actual expenses. In such a situation,
however, taxpayers nmust be prepared to neet all the
substantiation requirenents, including, especially, witten

19 petitioner argues that his deductions at these rates

shoul d not be subject to the 50-percent reduction for neals and
entertai nment. W agree. The Rule 155 conputation should reflect
a deduction of the entire anounts of the M&I E rates which are
attributable to incidental expenses.



docunentation as to the anounts of those costs. But see sec.
1.274-5T(c)(2), Tenporary Incone Tax Regs., 50 Fed. Reg. 46017
(Nov. 6, 1985) (written docunentation generally not required for
any expenditure | ess than $25); Notice 95-50, 1995-2 C B. 333
(notifies taxpayers that sec. 1.274- 5T(c)(2)(iii)(B), Tenporary
I ncone Tax Regs., 50 Fed. Reg. 46019 (Nov. 6, 1985), wll be
anmended to provide that no receipts are required for
expenditures less than $75 which are incurred after Cct. 1,
1995). L Accord 41 C.F.R sec. 301-11.25 (1998) (a travel er nust
provide “a receipt for any authorized expense incurred costing
over $75, or a reason acceptable to your agency expl ai ni ng why
you are unable to provide the necessary receipt”).

We have considered all argunents in this case. Those
argunents not discussed herein are without nerit or irrelevant.

To reflect the foregoing,

Deci sion will be entered

under Rul e 155.

11 The record does not allow us to apply either of these

provisions. In particular, we note that petitioner has not
specified the dollar anmounts which he actually paid for any of
his incidental expenses.



